
February 4，2016 

Excellency， 

ln relation to Articlc 4 of Japan's Appendix D-1 and the United States' Appendix D， between 
Japan and the United Stat田 onMotor Vehicle Trade attached 10 Annex 2-D ofthe Trans-Pacific 
Partnership Agrcement， 1 would Iike to respond to your inquiries durIng the ∞urse of 
ncgotiations conceming the view of the Govemment of Japan conceming certain issues， 
incJuding the future treatment of motor vchiclcs imported into Japan under the Prefercntial 
Handling Procedure (PHP vehicles) with respect to requirements of Japan's fuel efficicncy 
rcgulation and the scope of the term“加yfinancial incentive me出 ures".

First， with regard to paragraph 1 of ArticJe 4 ofthe Appendices， I would like to inform you ofthe 
vicw of the Govemment of Japan regarding the treatment of PHP vchicles with respect to 
rcqui児 mentsof Japan's fue1 efficiency regulation based on the Energy Conservation Act. 

The purpose of the Energy Conservation Act is to take nec回 saryme出 urcsrequired for thc 
rational use of energy， in order to contribute to sccuring the effective utilization of fuel rcsources 
according to the economic and social circumstances conceming energy in and outside Japan. 

CurrentJy， the fuel efficiency standards and efficiency disclosu陀 r叫 uirementsunder the Energy 
Conservation Act do not app1y to PHP vehicles. With no fundamental shift in the relevant factors 
at this time which may resu1t in the application of th巳 aforementionedstandards and 
requirements undcr the Act to PHP vehicles， there is no plan to change the current treatment 
provided to PHP vehicJes under the Act and the cuπent treatment will continue for the 
foreseeable futurc. 

Second， with regard to paragraph 2 of ArticJe 4 of the Appendiccs， during thc course of the 
negotiations， our respective delegations discusscd tinancial incentives in accordance with thc 
April 12，2013， Motor Vehicle Trade Terms of Reference. The Govemment of Japan∞n日rms
that， for thc puゅoscsofthe paragraph 2 of Article 4， which provides that Japan shall ensure白紙

the Preferential Handling Prωedure (PHP) and its relcvant regulations shaII be adopted and 
applied in a manner that docs not preclude the eligibility of PHP vehicles for any financial 
incentive measures of centra1 govcmment bodies with respect to motor vehicles， the term “any 
financial incenlivc mcasures" includcs， but is not limited to， tax incentive measures of central 
govemment bodies. 

In addition， when implemcnting a financiaJ incentive me部 urein accordance with Article 4 ofthe 
Appendices， to the extent otherwise consistent with the Agreement， Japan may apply 
requirements for motor vehic1es， including PHP vehicJes， necessary 10 de1ermine whethcr a 
motor vehicle satisties the criteria ofthat financiaJ incentive mea<;ure. 

Lastly， with regard to the tr回 tmentofmotor vehicle fuels， 1 wouJd Iike to infonn you ofthe view 
of the Govemment of Japan that the term“motor vehicle product" in paragraphs 3 and 4 of 
ArticJe 3 ofthe Appcndices does not include fuels or tuel additives. 



His Excellcncy 
Mr. Michael B.G. Froman 
Unitcd States Trade Rcpresentative 

Ambassador Extraordinary 
and Plenipotentiary of Japan 
to thc United States of America 



EXECUTIVE OFFICE OF丁HEPRESIDENT 

THE UNITED STATES TRADE REPRESENTATIVE 

WA5HINGTON， D.C. 20508 

February 4， 2016 

Ambassador Kenichiro Sasac 
Ambassador Extraordinary and Plenipotentiary 
of Japan to the United States 
Washington， D.C.， United States 

Dear Ambassador Kenichiro Sasae: 

Thank you for the clarification on the treatment of PHP vehic1es with respect to requirements of 
Japan's fuel efficiency regulation based on the Energy Conservation Act. 1 would also like to 
confinn that the Goverrunent ofthe United States of America sbares the view ofthe Govemment 
of Japan with respect to tinancial incentive measures and the treatment ofmotor vehicle白els釦 d
fuel additives. 

例刀:;KA五…ル
Ambassador Michael B.G. Froman 


