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(BE)VAXIVRAODRNETHIL—LT—IDEREEI

The UK's public spending framework is based on several key principles:

-consistency with a long-term, prudent and transparent regime for managing
the public finances as a whole;

-the judgement of success by policy outcomes rather than resource inputs;

-strong incentives for departments and their partners in service delivery to
plan over several years and plan together where appropriate so as to deliver
better public services with greater cost effectiveness; and

-the proper costing and management of capital assets to provide the right
incentives for public investment.

The Government sets policy to meet two firm fiscal rules:

-the Golden Rule states that over the economic cycle, the Government will
borrow only to invest and not to fund current spending; and

-the Sustainable Investment Rule states that net public debt as a proportion of
GDP will be held over the economic cycle at a stable and prudent level. Other
things being equal, net debt will be maintained below 40 per cent of GDP over
the economic cycle.

Achievement of the fiscal rules 1s assessed by reference to the national
accounts, which are produced by the Office for National Statistics, acting as an
independent agency. The Government sets its spending envelope to comply with
these fiscal rules.

(HAT) Public Expenditure Planning and Control in the UK, 14
http://www.hm-treasury.gov.uk/spend_plancontrol.htm
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