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This section oullines our members' expectationd & o how companies shoukl repart on Buiman
capital and culure.

45, A ke diveer af produictivity is how 8 CoMpany 1S manading its workforce and whether it is

being deployed Hcm-m Our members beleve w ell-engaged, stable, and traine n
warkfree is mane likely to be more productive and, in bum, be m u-elﬁelvwd v laneg ber
business success.

47, Howeeer, there is limited reporting by companies Setling oul their spproach o human capital
management, haw it s working to develop a positive operating culture, and of the sigrificant
mvEstments being made bo improve the productivity of their workforoes over the langer tenm.

48, Wo believe that these issues are deserving of mare trarsparency by companies thecugh
enhanced annual disclosures on human capital, Human capital corsiderations are integral to
our memnbers” initial decision-making processes and ongoing stewardship activities.

48, Company dscdosunes should foster improwed investor understanding af the role played by the
COMpANy’s WOrRIoe in generating sustainable, long term value creation. To achigve this,
within the Strategic Report companies should provide shareholders with @ naratie discussion
an:

49.1, The 99"“'(3 I imvestments that the company has made over the past yeas, and is
planming to make in the next, ta imarove the productivity of its workforce, induding the
MED"‘QS of those decisiors. where possible;

452, The significant opy cipal risks, relating to the company's approach ta
Iwsfridsn CApiLal i mar.m enL,a dolmesuueqyauupteammﬁoanw wspond these
isSues; ard

45 3. The marner by which the workforoe is incentrised to be more productive, and how this
approach to motivating the workforee is compatible with the businesses” long term
sirategy.
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Human Capital is a fundamental asset.

°

Balanced Approach: Four Fundamental Metrics

Re uuuuu four "] y disclosures to anchor open-ended human
capitalrelate d nformation companies provide under Item 101 (c) (1) (xiii) and establish a through-
ling with financial statemen I

The HCMC supports the following four fundamental disclost
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